What is Business Math?

a short answer

Anyone trying to run a business or understand economics needs to know some
math. How much money did we take in? Total revenue is price times quantity sold.
How much did we make? Profit is total revenue minus total costs. Math arises
naturally in business, and often in simple and commonsense ways like these. Using
math, we can get a better understanding of the relationships between quantities,
and using this understanding we can make better business decisions.

Simple math is useful, but complicated math is also useful. The danger in using
complicated math to model business and economic systems is that models are just
models, and have a limited range of applicability. The recent economic crisis, fueled
by unregulated and poorly understood financial products, has underscored the need
for both mathematical facility and mathematical humility in the financial sector.

An intro to business math course lays the groundwork for using math in business.
You learn basic relationships (equations) between quantities that arise in business
models. You learn how to interpret data to make basic business decisions. But you
also learn about the limitations of such models, their ranges of applicability and the
assumptions on which they are built.
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